CITY OF MARTINEZ

525 Henrietta Street, Martinez, CA 94553-2394

NOTICE OF PUBLIC HEARING

Notice is hereby given that the City Council of the City of Martinez will hold a Public
Hearing, pursuant to Municipal Code 13.04, on the following date and at the following
location:

APRIL 17, 2024
7:00 P.M.

Martinez City Hall, 525 Henrietta
Street And / Or
Zoom Video/Teleconference

for the purpose of considering whether the City's water rates should be increased
effective beginning January 1, 2025.

The City's water rates generate the revenues necessary to operate the water system
and deliver safe potable water to its customers. The accompanying tables show the
existing and proposed rates for all customers after the recommended adjustments are
made.

Proposition 218 requires all California local water agencies to provide a mailed public
notice 45 days before the public hearing at which water rate increases are proposed
for approval. This document constitutes public notice.

To view the meeting Agenda, please stay tuned to our Council Meetings webpage at
https://www.cityofmartinez.org/government/meetings-and-agendas. For further
information, contact Joe Enke, City Engineer, at 925-372-3515 or
[enke@cityofmartinez.org

Any customer of record who is subject to the proposed utility charge that is the
subject of the hearing may submit a written protest to the City by:

o Delivery to the City Clerk Office, 525 Henrietta St. Martinez, CA during published
business hours;

e Mail to the City Clerk Office, 525 Henrietta St. Martinez, CA, 94553 or

e Personally submitting the protest at the Public Hearing. All persons receiving
water service, property owners, and other interested persons are invited to
attend and be heard at this public hearing.

If you are a customer of record receiving water service, you may file a written protest
to the proposed rates with the City Clerk which must be received prior to the closing
of the public hearing. The protest must be signed by the customer of record and must
include the name(s) of the customer(s) of record, water service address, and account
number (if any). If customers of less than a majority of the properties receiving water



service file written protests, under state law, the City may implement the proposed
rates commencing January 1, 2025. Mailed protests must be addressed to the City
Clerk, 525 Henrietta Street, Martinez, California 94553, and be received by the City on
or before April 17, 2024. No postmarks will be accepted.

A written report has been prepared indicating the estimated cost to provide water
service and the revenue sources anticipated to provide the service. A copy of this report
is available at the Engineering office located on the 1st floor at City Hall, 525 Henrietta
St., Martinez, CA, 94553.

Explanation of Water Rates

There are up to two types of user fees on water bills that do not have private fire
service or a backflow prevention device. They are a quantity charge and a service
charge, as shown by the accompanying table. The total monthly charge being
proposed for your water services include both types of fees. City charges are based
on the costs to the City of providing water service. Since the last rate adjustment, the
costs of such services has increased and are expected to continue due to increases
in costs to the City for source water, water system improvements and escalating
energy costs. The increase in rates being proposed is proportionate to the anticipated
increase in these costs from Fiscal Year 2025 through Fiscal Year 2029.

The Quantity Charge is based on the amount of water used and the elevation of the
water service and pays a share of the City’s operating costs, debt service, and capital
costs for water system infrastructure and improvements. Zone charges are based on
the elevation of the water service and pays for the cost for pumping water to a higher
elevation. The various zone elevations above mean sea level are approximately as
follows. Zone | is 0 to 150 ft.; Zone Il is 150 ft. to 300 ft.; Zone Il is 300 ft. to 450 ft.;
Zone |V and 450 ft. to 600 ft.

The service charge is a fixed fee based on the capacity of the meter used and pays
for the costs for reading meters and billing customers, as well as infrastructure
required to meet peak demands.

Certain properties are required to have backflow devices to protect the public water
supply. Backflow Prevention Program charges are for customers with backflow
devices on their connection to the water distribution system. Private fire protection
service charges are for customers who request additional fire service for their

property.

Need for Rate Increases

The proposed increases are necessary to maintain the financial stability and structural
integrity of the City’s Water Program, and to address new Federal and State
regulatory mandates, as well as increasing costs affecting Water operations. Utility
fee calculations are based on the cost of operation and maintenance expenses
(including labor, utilities, supplies and materials), capital expenditures for
infrastructure, and adequate reserves for meeting capital and operational needs.
These rate increases addresses the rising costs of treating water as well as



maintaining the water distribution system; and the need to meet increasing mandates
from both Federal and State agencies. The City is committed to proactively improving
and maintaining our aging systems while providing excellent services at all levels.

Water System Needs

Between FY24 and FY29 (six fiscal years), total projected CIP expenditures are
approximately $34.8 million. Forecast CIP expenditures for the following two years, FY
30 and FY31, total $11.6 million. CIP expenditures are projected to be funded with
cash from water rates and use of the enterprise fund balance. Projected CIP
expenditures for FY23 through FY31 are summarized in the table on the below.

Projected Capital Improvement Expenditures, FY23-FY31




Proposed Rates

The following quantity charges are multiplied by the amount of water used by a
customer in determining the bi-monthly amount billed. One hundred cubic feet
(HCF) equals approximately 748 gallons. Quantity Charge, $/hundred cubic feet
(HCF)

Current FY23, Adopted FY24, and Recommended FY25-FY29 Water Rates and
Charges




